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▪ Central Government Grant – are there an economic 
reasons for these level of cuts? 

▪ How can a government fund:
⁃ development of local infrastructure

⁃ enhance wellbeing of people

⁃ improve our environment 

Two questions for Bill …
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▪ Monetary ignorance.

▪ Manipulated by neoliberal government agendas.

▪ Creates a smokescreen - ‘authority’ for austerity.

▪ Reinforced by depoliticisation strategies.

▪ Compromises local government capacity.

▪ Progressive politics blind to what is going on.

The pathway 



Centre of Full Employment and Equity

▪ Education.

▪ Grass roots activism.

▪ Party branch activism.

▪ Strategies to reclaim the state.

The solution 



Infill development!!
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British A-A’s Drive Magazine, July 1983
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British National Audit Office – Strategic flood risk management 
- report:

▪ “current spending is insufficient to meet meet many flood 
defence maintenance needs”.

▪ “long-term investment” necessary just maintain “current 
overall level of risk … would need to increase by an average 
of £20 million every year … until 2035”.

▪ “between 2010 and 2013 … funding was reduced by 18% 
and 10% respectively”.

▪ “The Agency anticipated it would achieve a programme 
benefit–cost ratio of at least 8:1 for its flood defence 
projects”.

November 5, 2014
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Central government austerity sets in …
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Declining local authority income …





Mia Gray and Anna Barford

The agenda …
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▪ Mainstream macroeconomics is a fictional world which 
is used to provide ‘authority’ to the political agenda.

▪ Built on a series of interrelated myths about the way the 
monetary system operates and the capacities of the 
currency-issuing government within it.

The smokescreen …
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Basic myths …

▪ The government is like a household.

▪ ‘Printing’ money is inflationary.

▪ Deficits drive up interest rates – crowding out.

▪ Deficits burden our grandkids.

▪ Fiscal rules establish credibility with bond markets.

▪ Unemployment is an optimal choice by individuals.
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Role of Groupthink

▪ Degenerative paradigm.

▪ Mob rule filters out dissent – graduate programs, 
publications, grant distribution, promotion, etc.

▪ Graduates with socio-pathological tendencies.

▪ Denial paramount.



Metaphors and language reinforce ideological attack on government
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Progressives duped …

▪ Many progressives get locked into debating within this 
metaphorical space – cite “real politik” etc:
⁃ “balance the budget over the cycle”

⁃ “reduce government debt”

⁃ “tax the rich to pay for infrastructure”

⁃ “tax the rich to improve services for the poor”
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Construal

▪ Means that we have the capacity to construe the same 
information in different ways.
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Introducing Modern Monetary Theory …
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▪ MMT is a not a ‘regime’ that we can 'go to’.

▪ MMT is a lens for achieving a better understanding of 
how the monetary system operates and the capacities 
that a currency-issuing government has.

▪ It exposes myths that are used to suppress those 
capacities and options.

▪ Exposes the veil of ideology

▪ Policy requires us to overlay our value judgements on 
this understanding.

Lens versus values
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▪ A currency-issuing government can purchase anything 
that is for sale in that currency, including all idle labour.

▪ There is no financial constraint facing such a 
government.

▪ Government chooses the unemployment rate.

▪ Government is not like a household.

▪ Currency-issuing government can never run out of 
money.

▪ Government spending limited by real resource available 
for sale in that currency.

Having your own currency means …
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▪ Fiscal sustainability cannot be defined in terms of some 
financial ratios and targets that the currency-issuing 
government cannot realistically achieve anyway.

▪ Role of fiscal policy.

▪ Functional finance.

▪ Fiscal surpluses destroy non-government wealth.

▪ Fiscal sustainability is about context.

Fiscal sustainability
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▪ To create real resource space.

▪ Taxpayers do not fund government spending.

▪ Tax the rich to fund services narrative.

Role of taxes …
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The inflation ruse …

▪ All spending carries an inflation risk.

▪ Continuous fiscal deficits are sustainable as long as 
there are available real resources that can be brought 
into productive use.
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▪ Government doesn’t need to issue debt.

▪ Inflation risk not altered.

▪ Central bank can control yields.

▪ Deficits create their own saving.

▪ Loans create deposits.

The debt ruse and crowding out?
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▪ Local government austerity.

Depoliticisation …
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▪ Decide what society wants and needs.

▪ Infrastructure.

▪ Social needs.

▪ Determine how to provision the needs – real resources?

▪ Design fiscal intervention.

▪ The fiscal outcome is irrelevant if strategy successful.

Steps …
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▪ A currency-issuing government which aims to stabilise 
prices has two available buffer stock options:

⁃ Unemployment buffer stocks (current orthodoxy).

⁃ Employment buffer stocks (Job Guarantee approach).

Job Guarantee versus UBI
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▪ Unemployment buffer stocks:
⁃ Unemployment  tool rather than target.

⁃ Huge daily income losses.

⁃ Huge social costs.

▪ Job Guarantee:
⁃ Unconditional job offer at socially inclusive minimum wage.

⁃ Income stability.

⁃ Training and skills.

⁃ Community development.

⁃ Environmental stability.

⁃ Transition to new conceptions of productivity.

Comparison …
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▪ The JG is more than a job creation scheme.

▪ Government buys ‘off the bottom’ when private sector 
is contracting.

▪ It is a high quality anchor – maintains an effective 
labour supply.

In-built inflation control …
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▪ Surrenders to the neoliberal myth that government can 
do nothing to create more employment.

▪ Individualistic rather than collective approach.

▪ No nominal anchor.

▪ Creation of passive consuming agents.

▪ More to work than income.

Why not a Basic Income Guarantee?
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33 Chapters

Over 600 pages

Two semester sequence in 
Macroeconomic theory and 
practice

MMT focused from inception

Now available

Published by Macmillan-
Palgrave
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End of Talk


